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Follow-up on the High-Level Event on Financing for Development in 

the Era of COVID-19 and Beyond  

Discussion Group IV: “Debt and COVID-19”  

Background Document  

  

 

This draft paper presents a basis for discussion for the “fourth discussion group on debt vulnerability” as 

follow-up on the High-Level Event on Financing for Development in the Era of COVID-19 and Beyond. The 

discussion group is led by the African Union, the Islamic Republic Pakistan, and the Kingdom of The 

Netherlands and facilitated by UN-DESA, UNCTAD and the Executive Office of the Secretary General. This 
draft paper forms the point of departure for co-leads, member states, UN organizations and other expert 

organizations to provide policy options to find structural solutions for current debt vulnerability 

challenges. 

 

Background  

COVID-19 and its economic fallout are exacerbating already high debt risks. The international community 

has taken action to provide relief – through the G20 debt service suspension initiative (DSSI), and debt 
relief by the IMF for 25 countries from the Catastrophe Containment and Relief Trust. But additional debt 

relief and emergency financing may be needed to avoid widespread defaults and facilitate investments in 

recovery and the SDGs.   

  

Menu of policy options  

The 
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• 

https://www.cgdev.org/blog/calling-all-official-bilateral-creditors-poor-countries-switch-ida-concessional-terms-part
https://www.cgdev.org/blog/calling-all-official-bilateral-creditors-poor-countries-switch-ida-concessional-terms-part
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• 
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/en/development/desa/population/migration/generalassembly/docs/globalcompact/A_CONF.198_11.pdf
/en/development/desa/population/migration/generalassembly/docs/globalcompact/A_CONF.198_11.pdf
/esa/ffd/wp-content/uploads/2014/09/Doha_Declaration_FFD.pdf
/esa/ffd/wp-content/uploads/2014/09/Doha_Declaration_FFD.pdf
/esa/ffd/wp-content/uploads/2015/08/AAAA_Outcome.pdf
/esa/ffd/wp-content/uploads/2015/08/AAAA_Outcome.pdf
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o We encourage efforts towards a durable solution to the debt problems of developing countries to 
promote their economic growth and sustainable development. [AAAA 99] 

 

Safeguarding ODA:  

o We encourage donor countries to take steps to ensure that resources provided for debt relief do not 


	Follow-up on the High-Level Event on Financing for Development in the Era of COVID-19 and Beyond
	Background
	Menu of policy options
	1. The immediate response - Expanding the debt moratorium (DSSI) and bridging short-term liquidity crises
	2. Longer-term solutions: debt relief, improvements to the international debt and financial architecture
	Debt relief:  As debt vulnerabilities continue to increase, a more coordinated approach to debt restructuring may be needed. Lessons learnt from previous broad relief initiatives should be taken into account, notably the Highly Indebted Poor Countries...
	Strengthened debt transparency and management: Timely and comprehensive debt data are a prerequisite for effective management of public liabilities, informed borrowing and investment decisions, and for identifying risks of debt crises and limiting the...
	Sovereign debt restructuring architecture: The Addis Ababa Action Agenda (see Annex) calls for a timely, orderly, effective, and fair sovereign debt restructuring, while restoring public debt sustainability and enhancing the ability of countries to ac...


