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Cable Co is audited. It has been 

reporting a net operating loss (NOL) 

for the years 2012 and 2013;

The Country B tax authorities state that 

Cable Co should be earning at least

cost plus 15% and that a NOL does not
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� If you know a taxpayer will request for MAP under an applicable 

Convention, the following aspects need to be considered: 
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Additional/excessive income allocated 

from a subsidiary to parent company may be 

characterized as a dividend distribution, 

or a loan. 

Additional/excessive  income allocated 

from a parent company to a sister company 

may be characterized as a capital 

contribution, or loan.

Constructing a loan may be burdensome 

due to deemed interest obligations.
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